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Intel XScale IXP42x End of Life — Gateworks BondingProgram

Dear Customer,

Intel Corporation has announced last time buysterntef XScalé IXP42x processors used in our Avila Series prosiithe
IXP43x series components used on the Cambria ptdalonily are not affected by this announcement.

The majority of our customers use these productertbedded applications and we are very sensiitieet long design cycle and the
difficulty of qualifying new components once a prag is in production. Gateworks is doing everythiithin its means to extend
the product life cycle, and working with you toume a smooth transition to our Cambria and nexegsion platforms.

Gateworks has secured 50,000 units of IXP42x pearedo be delivered over the next two years, ecetls no imminent risk of
shortage These units will be sold on a “first come, first\&® basis, with supplies expected, but not guamaht to last into 2012.
The processors we have on order are of two moldétg,25 533MHz, Industrial Temperature; and IXP4283MHz, Industrial
Temperature. All Gateworks Avila products, inchglcustomer specials, are being revised to usefithese two models. We are
committed to helping our customers with a smoathdition to our Cambria and next generation pradager the next two years.

For those customers requiring a higher level aiatety, we are offering an opportunity to bond py of these components at a
modest cost. This means Gateworks will place noweltable orders for the units, and they will baitable for that particular
customer on the scheduled release dates. Schedigdede dates can be as late as June 1, 201hoitimg cost for this guaranteed
supply is $11.00 per unit for the Intel IXP425, &&00 per unit for the Intel IXP420. Our last-tilmey will be placed on March
29th, 2010 at 5:00pm.

Gateworks will accept bonding orders as late as 120pm, March 29th, 2010.

At the release dates, there are several possiblensp

* The units can be assembled onto final products.

* The units can be paid for at the full componentrghdaf $33 each (IXP425) or $18 each (I1XP420) feshonding charge.
* The units can be released for the use of otheomesss (if that demand is present).

* The units can be rescheduled (if our supply chalrmecommodate the request).

At this time, we would also like to introduce ow@xhgeneration platform, the Laguna. These produretdased upon the new
Cavium Networks EconaCNS3xxx family of ARM-11 network processors. Cawihas guaranteed a minimum seven-year lifetime
for these parts.

The new Laguna boards achieve price-points equivédethe Avila line, while offering higher perfoemce, lower power
consumption, Gigabit Ethernet ports and built-irBU$he Laguna family uses the same mechanical fanters as the existing
Avila products. For operating system support, wepbypa board support package based upon the same distribution (OpenWirt)
available on the Avila products. Laguna productstargeted for introduction in the second quarté&04.0. More information on the
Laguna family of products including datasheets ballavailable in the first quarter of 2010.

At Gateworks, we value our customer relationshaps, we are committed to making this transitione@srdess as possible. Please
feel free to contact Gateworks if you have any tjoes regarding the end of life of Intel IXP42x guxts or the Gateworks bonding
program.

Best regards,

Gateworks Corporation
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